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Message Text 


UNCLASSIFIED 

PAGE 01 RIO DE 01797 162049Z 
63 

ACTION EB- 11 

INFO OCT-01 ARA-16 ISO-OO OMB-01 TRSE-00 STR-08 FEA-02 

SCI-06 INT-08 L-03 INRE-00 SSO-OO CIAE-00 COME-OO 

DODE-OO FMC-04 INR-10 NSAE-00 RSC-01 COA-02 DLOS-07 

SWF-02 DOT-12 DRC-01 /095 W 

048458 

O R 162045Z MAY 74 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC IMMEDIATE 680 
INFO AMEMBASSY BRASILIA 
AMEMBASSY CARACAS 
AMCONSUL SAO PAULO 

UNCLAS RIO DE JANEIRO 1797 

E.O. 11652: N/A 
TAGS: ETRN, BR 

SUBJECT: MERCHANT SHIPPING BRAZILIAN CARGO RESERVATION POLICY 

REF: A. GATES/KINSELLA TELCON; B. KINSELLA/FERRER 
TELCON 

PASS TO GATES, DEPARTMENT OF COMMERCE, MARITIME ADMIN 

1. CHECK WITH SHIPPING INTERESTS CONFIRM THAT BRAZILIAN 
POLICY ESTABLISHES RESERVATION OF GENERAL CARGO FOR 
BRAZILIAN FLAG LINES AND THEIR CONFERENCE PARTNERS. NO 
REPEAT NO OVERALL RESERVATION EXISTS FOR BULK CARGOES. 

TRADE IN PETROLEUM AND IRON ORE, HOWEVER, ARE FAIRLY 
WELL CONTROLLED BY, RESPECTIVELY, PETROBRAS AND 
COMPANHIA VAL DO RIO DOCI. EVEN IF CARGO 
RESERVATION WERE ESTABLISHED FOR WOOD CHIPS, WHICH 
LINER CARRIERS REPORTEDLY DO NOT WISH TO CARRY DUE TO 
LOW FREIGHT RATES, SHIPPER COULD APPLY FOR CONFERENCE 
MEMBERSHIP AND REQUEST OPEN RATES FOR WOOD CHIPS. 

UNCLASSIFIED 

UNCLASSIFIED 
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2. BRAZILIAN REGULATIONS PROVIDE SLIGHT TAX ADVANTAGE 
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FOR BRAZILIAN EXPORTERS WHO SHIP VIA DOMESTIC FLAG 
LINES. 

BOONSTRA 


UNCLASSIFIED 


NNN 
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